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Foundation NZ

Vision
The Fred Hollows Foundation works for a world where no one is needlessly blind.

Goal
To restore sight to the needlessly blind through the provision of sight-saving surgeries and treatments, and by
training local eye health specialists to deliver eye care services in their own communities.

What we do

1. RESTORE SIGHT
We perform thousands of sight-restoring surgeries, sight-preserving diabetes eye care treatments and distribute
thousands of pairs of spectacles at our clinics and through our surgical outreach program.

2. TRAIN DOCTORS AND NURSES

Training local eye doctors and nurses is the only way to eliminate avoidable blindness in a sustainable way. We
support the Pacific eye care workforce by providing specialist medical training and ongoing professional
development so that eye care graduates can supersede visiting surgical teams.

3. BUILD LOCAL EYE CARE SYSTEMS
We work to integrate eye care into existing health systems, collaborating with local health ministries and
advocating for universal access to quality eye care through the recognition of specialist qualifications.

4. ENSURE OUR APPROACH IS TESTED AND EFFECTIVE

Our approach is tested and effective, using appropriate data systems to better understand current and future eye
care needs. We are committed to adopting innovative solutions, ensuring that our eye care programs are locally
appropriate and meet international best practice.
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I B D O BDO AUCKLAND

INDEPENDENT AUDITOR'S REPORT
To the Trustees of The Fred Hollows Foundation (NZ)

Report on the Financial Statements

We have audited the financial statements of The Fred Hollows Foundation (NZ) (the “Foundation”) and
its subsidiary (together as “the Group”) on pages 4 to 11, which comprise the consolidated and separate
statements of financial position as at 31 December 2015, and the statements of changes in accumulated
funds, and statements of financial performance for the year then ended, and a summary of significant
accounting policies and other explanatory information.

This report is made solely to the Trustees, as a body, in accordance with the Rules of the Foundation.
Our audit has been undertaken so that we might state to the Trustees those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Trustees, as a body, for our audit
work, for this report, or for the opinions we have formed.

Board of Trustees Responsibility for the Financial Statements

The Board of Trustees are responsible for the preparation and fair presentation of these financial
statements in accordance with generally accepted accounting practice in New Zealand and for such
internal control as the Board of Trustees determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand). Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Foundation or its
Subsidiaries.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
The Fred Hollows Foundation (NZ) as at 31 December 2015, and its financial performance for the year
then ended in accordance with generally accepted accounting practice in New Zealand.

{‘g[\‘) C\-LL\(;L@*{)\

BDO Auckland
19 May 2016
Auckland
New Zealand



The Fred Hollows Foundation (N2)

Consolidated Statement of Financial Performance
For the year ended 31 December 2015

Note
OPERATING REVENUE
Communily and corporate support 2
Grants 10
Other income 3
Speclacle sales & patient fees
Total operating revenue
OPERATING EXPENSES
Granis, community and corporate support expenses 4
Adminisiration expenses 5
Programme expenses 10

Cost of spectacles & medical supplies consumed

Total operating expenses

Net (deficit) / surplus for the year

Group
31 December 2015

Group
31 December 2014

Parent
31 December 2015

Parent
31 December 2014

6,494,973 6,416,575 6,494,973 6,416,575
4,788,683 7,072,359 4,691,246 7,033,243
324,374 251,411 212,478 177,415
77,935 63,930 39,500 32,114
11,685,965 13,804,275 11,438,198 13,659,347
3,321,922 2,779,093 3,321,922 2,779,093
836,584 661,484 636,584 661,484
8,429,253 9,920,266 8,005,555 10,558,198
62,630 32,727 16,994 21,733
12,450,388 13,393,570 11,981,055 14,020,508
(764,424) 410,705 (542,857) (361,161)

The above should be read in conjunction with the notes to and forming part of the financial statements.
!w——-l?
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The Fred Hollows Foundation (NZ)

Consolidated Statement of Changes in Accumulated Funds
For the year ended 31 December 2015

Accumulated funds at beginning of year
Recognised revenue and expenses

Net (deficit) / surplus for the year

Total recognised revenue and expenses
Foreign Currency Translation Reserve

Accumulated funds at end of year

The above should be read in conjunction with the notes to and forming part of the financial statements.

Group Group Parent Parent
31 December 2015 31 December 2014 31 December 2015 31 December 2014
4,637,598 4,218,542 3,502,499 3,863,669
(764,424) 410,705 (542,857) (361,161)
(764,424) 410,705 (542,857) (361,161)
(1,611) 8,351 (78,057) 9)
3,871,564 4,637,598 2,881,585 3,502,499
129
{5
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The Fred Hollows Foundation (NZ)

Consolidated Statement of Financial Position

As at 31 December 2015

ASSETS

Current Assets

Cash and cash equivalents

Restricted Cash
Receivables
Prepayments
GST refund
Inventories

Total Current Assets
Non Current Assets
Property, plant & equipment

Total Non Current Assets

Total Assets

LIABILITIES
Current Liabilities

Trade payables
Accruals

Employee entitlements

Deferred revenue

Total Current Liabilities

Non Current Liabilities

Deferred revenue

Total Non Current Liabilities

Total Liabilities

Accumulated Funds

TOTAL FUNDS EMPLOYED

Group

Group
31 December 2015 31 December 2014

Parent
31 December 2015

Parent
31 December 2014

Signed for and on behalf of the Board of Trustees who authorised the issue of these financial statements on 19 May 2016.

v
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3,178,947 4,557,943 3,144,248 4,531,634
23,524 - 23,524 -
8,983 3,038 8,983 2,529
109,821 984,781 92,357 203,221
167,735 185,732 167,735 185,733
171,405 205,444 51,236 49,136
3,660,415 5,936,938 3,488,083 4,972,253
1,030,375 460,238 66,316 89,143
1,030,375 460,238 66,316 89,143
4,690,790 6,397,176 3,554,398 5,061,396
270,133 318,247 260,552 285,588
148,358 388,819 170,725 367,676
156,679 130,533 134,016 105,644
107,522 799,989 107,522 799,989
682,692 1,637,588 672,813 1,558,897
136,533 121,990 - -
136,533 121,990 - -
819,226 1,759,578 672,813 1,558,897
3,871,564 4,637,598 2,881,585 3,502,499
4,690,790 6,397,176 3,554,399 5,061,396
Trustee { rustee
Dale l O) Ma‘/‘ CQO [(é:DDale
The above should be read in conjunction with the notes to and forming part of the financial statements.
g,_,____ﬂ 16
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The Fred Hollows Foundation (NZ)
i Notes to and foerming part of the Consolidated Financial Statements
For the year ended 31 December 2015

1. Statamant of Accounting Policies

Reparting Enilty

The Fred Hollaws Foundation [NZ) {hereon referred to as 'FHFME & A i 1t i ; ol upcker thes Chariable Tiust Act 1987 aial 15 a o iegsbercd charity ander e Charitres Acl 2005 H
{CL23v22). FHFRZ was incorporated In Now Zealand and is a Public Benallt Enlity ('PEE). 5
\ FHFNZ and i's subsidiary, The Fred Hollows Foundation NZ Pacifie Eye Instinre Limted (hereon referred to as 'FHFNZ-PET ) compilse De Gioup, :
FHFNZ-PE| was Incorposmted as a Company linited by guarantee and not having a share capital on 18 May 2009 undar the Fiji Compsnies Acl, 1983. The Company is incorporated and i= domiziled in ;
the Republic of the Fijl tslands. :
The Group exisls to eliminate avsidable bfindness primarty thraugh providing eye healh services and aining eye kealiywoike s, The areas of operation for the Group es the Pacilic lzlands, Papua Mo
Gulnca. Timor « Leste and the Solemen Islands. H
Subsidiary \
The cansolidated tnaneisk slatements include the financial statemsnts of FHFMEZ-PELwhich is incarpenasted i Flioas @ cutpaty laited by gearaites wilon lsoance of share capital indday 2000, Tho B

compesilion of the membiees and directors of FHIFNZ-FPE| have been zat up by FHENZ in order for FHFNZ to have conirol over FHFNZ-PEL Accodingly FHFNZ-FE| is conzidered & subsidiany,

Bas|s of Preparation

The cansolidated financial stalamnenls of FHFMZ have been prepared in accordanca with Ity Accepted A i in Me'w Zealand aa represenied by Financial Reporting Standards and
licakl al ] Accounting Praclice and apply differendial reperting as spproprisle for enfifies thal qual'dy {or axemptiona.

Biffarantial Reporling

FHFMZ qualfios for difforontial Foporing exomplions on the basis that il is not publiciy sccountable and it is nat censidered lamge within he 1emns of of 4.2 of the F T far

Pitlerential Reparting, AH available diff [ reperting pricns allowes] urdder the framesork Bave: eeen adepied.

Measurement Base |
. The ing principh iRl A5 appropriate o the Atk respenting of esnings ard Aranelal potston ol & histarkeal cost basis ar fallowed by the Group.
: LCartain j b have beon reclassilied lo enzure consi: with the curranl periad pr ion. Tha ifications have had ro impact on the nat aperating surplus of fhe Greup The :

ranaelidated financial statements are shawn in New Zealant dollars (5) ;

Specilic Accounting Pollcies n
!_ The follkowing specific acenunting palicles, which matetlaly affect e 1ok Tereatsc il Pt and financlal posfion, have beon applied: .

1} Rovenwe Rogognltlon

Revenis: fol 1he Broup consists of one-aff aned 1egular o lenes aivd Betquests o Individuals, rusts, F Jalions and coap cnlilics. Grants ara receivod from governmenls, intarest from regisiared

hanking institudions and spectacls sales and patiarl (ees fom clinic pabients.

. Is tecugaissl and 1t Lhe Fail varludes oF Dree
rehialdy messstres].

received of 1

b the calerd Lhat it 15 probable that the ccenomic benodils will flow to the Group and the revenue can ba

Tihe folkawirg specific recogniticn crileria must be mel belore Frevanus is recognized:

H
H

Granls aid Dunatkans.

Grants and donatiens are recognised as income when they become recefvable unless there is a liskility to repay the grant # the requirenments of the giand e donatien aee pot Adfled. A baiibly ls H
recoghlsed o the exteal el such conditiens aee onfuifilled at the end of the reposting period. :
Beguesis H

Brguests ase recogmsed In the stalenent of Tnanclal performarnce when they are received,

Iritarest
Erderest revenue ia recognised as inleres! acorues using the effective nteres! methcd,

Spectacle gales and Patiep jees

Hpectack sales and patient fees aro recegnised in e slaternenl of financial performanc s when thay are received.
il Recalvables and Prapaymants

Receivahles are stated al their estinnated realisahle valus atter making provisien for doukaful dedis. An estirmate For dewhtfuf debts s made when colleclban of the fll aimewal is no fonger probable. Bad
debts are written aff as incwred,

Hlj Cash and Cash Equivalentz

Cash aiwl eash equivalents compdise casheat bank and in hand ail shar term depasts with an ongingd matuey of thiee monthes ar less el are readily convertible 1o known amaounls of cash which ara
stlipeed N0 ar insi gaifi caant ik ef changes in vabie.

iv) Goods end Servicas Tax

Al emounts are shown axchuzive of goods end services tax except for receivables and payables that are stated inclusive of goads and senices tax.
v} Foreign Cuirency

Futelgn Curiency Tiansaclluns
Tiansactkons I fureign cunemies awe banskied kilo the repoitieg curency uslng e exchange rate in offecl at tho lanzaction dale. Monotary dems recaivable or payebie in a foreign curancy ere
tranzfated at balance dala &t the clozing rate.

FIn the oor of Tinatial

: Exchalnte didferenves on farekin ciurency balarces ate

Trek: etk of thee Firaaticly] S1 of 1hue Subsldlary

Asucks and labiitkes of e subaklkny aie tanslated at balance date a8 the closing rale. Revende ard capenso ilems aro translated at a8 weighled average of exchenge reles cverihe linancial peicd, 85 8
surrogete for the spot raies at fransaction dafes.

Exc:hange diferenoes arizlng Tioan the Faregalig aae taken te the foregn curency ranslalion reserve and recognised in tha consolidated stelemant of chenges in accurmulated funds.

vi} Leagses

Leascs urkder which all the sisks ard benefits of owmeship are effedively retained by the lesser are classified as oporating [eases. Dparating lease paymenis ara Fecognised a5 an expanse in the
' wonsuldated stalement of fnanclal perfarmance on a slraight Fne basks oven Lhe lease leerm.

i ] m mﬁ;
fi ¥
[
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The Fred Hollows Foundation (NZ)
Notes to and forming part of the Consolidated Financial Statements

For the year ended 31 December 2015

vii) Provisions

Accrued Expenses

Aliability is accrued for expenses incurred in the period estimated al the future cash outflows for the service provided and yel to be billed,

Employee Entitlements.

A liabilty for annual leave is accrued and ised in the tal t of financial pesition. The liability is equal to the present value of the estimated fulure cash outflows as a result of

employee services provided at balance date.

viil) Property, Plant and Equipment

All items of property, plant and i are inftially led al cost, including costs direcily atiributable lo bringing the asset lo ils working condition.

All tems of property, plant, and ] have been capilalised and i over the period of expected benefil from their use.

When an item of property, plam and i Is disp 1 of, the diff : net disposal is and the carrying amount is recognised as a gain, or loss, in the consolidated statement of
financial performance.

Depraciation is provided for on a siraight line basis on all rty. plant and equi at depreciation rales calculaled lo allocale the assels’ cost over their estimated useful lives.

Below is a summary of depreciation rates used:

Office Equipment & Fumiture and Fittings 10% - 20% SL

Leasehold Improvements 33% SL

Computer Equipment 33% - 40% SL

Medical & Teaching Equipment 30% SL

Mator Vehicles 30% SL

If the recoverable amount of an assel is lass than its camrying ameunt, the #em is written down to ils recoverable amount. The write-down of an assel is ised as an exy inthe lidated

of financial per
ix) Trade Payables and Accruals

Accounts payable and accruals are carried at amorised cost and due to their short term nature they are not discounted. They represent kabililies for goods and services pravided prior fo the end of the
financial year that are unpaid and when an obligation arises to make fulure payments in respect of the purchase of these goods and services. The amounts are unsecured and are usually paid within 30

to 60 days of recognition,
x) Inventories

Inventories are recognised at the lower of cost and net realisable value. Invenlories consist of medical supplies and speciacles.

%) Basis of Consolidation

The didated financial includa FHFNZ and FHFNZ FEL. The lid. financial have been prepared by aggregating the items of assets, liabiliti and
on a line-by-line basis.

Al signifi ints ity ions are elimi on

%ii) Defarred Ravenue

Deferred revenue is made up of grant and/or denation income tied lo a specific purpose. A Bability is recognised 1o the extent that such conditions are unfulfilled at the end of the reporting periad.

In the subsidiary, long term deferred revenue arises from funding received for the purchase of plant and eguipment. Such donations and funding are treated as deferred income until such time the assels
are acquired,

xiii) Incoma Tax

The Group has been app as a charilabl, isation in each ing region for income lax purposes and has no income Lax liability.

Changes in Accounting Policie:

There have been no signi hanges in ing policies,
2.C and Corp Support
Group Group Parant Parent
-Dec-15  31-Doc-14 3-Doc-15  31-Dec-14
Bequesis 565,364 1,083,733 565,364 1,033,733
Donations = 10,000 520,760 662,077 520,760 662,077
Corporate Donations. 56,205 04,750 58,205 04,756
All others <10,000 5,343 554 4,626,008 5,343,554 4,626,006
6,424,073 6,418,575 &, 873 6,416,575
=i
3. Other Income
Group Group Parent Parent

31-Dec-15  31-Dec-14 31-Dec-15  31-Dec-14

Interest Received 128,434 152,975 128,434 152,740
Other Admin Income 195,838 98436 84,044 24,875
324,374 261,411 212,478 177,415

A0 AUCKLAND !8



The Fred Hollows Foundation (NZ)
Notes to and forming part of the Consolidated Financial Statements
For the year ended 31 December 2015

4. Grants, and corporate supporl exy
Group Group Parant Parent
31-Dec-15  31-Dec-14 31-Dec-15  31-Dec-14
Fundraising 768,807 776,120 768,897 776,130
| in fundraising initiati 1,440,811 812,758 1440911 812,758
Donor care 112,019 80,263 112919 80,263
Advocacy & public education 760,537 932,940 760,537 932,940
238 658 166,802 238,658 166,902

Communications
3,321,922 2,779,093 3,321,922 2,779,093

5. Administration Expensas
Group Group Parant Parent

31-Dec-15  31-Dec-14 31-Dec-15  31-Dec-14

Leasing and rental charges 119,155 118,118 118,155 18118
Auditor's remuneration
= Group audilor 28,432 25412 28,432 25412
Depreciation
- Compuler equipment 14,903 18,066 14,903 18,066
- Dffice equipment 5734 2,074 5,734 2,074
- Fumitwre & fitlings 4,810 4,618 4,810 4,618
- Leasehold Improvements 3,401 14,773 3401 14,773
244,707 151,000 244,707 151,009

Employee remuneration

6. Programme Funding

The FHFNZ eye care programs restore sight through outreach and clinical service provision, including training of eye care workers, management support of eye care and
for regional clinics. Any assets purchased for the of FHFNZ prag in the region are recorded as an expense in the year incurred as it is unlikely that these assels muld evar be lelurned
to FHFNZ with the pth of assels i y d for use by FI-FNZ—PEI Any assels which are donated fo the clinics and over which FHFNZ retains no ownership rights, are also recorded as

an expanse in the year of danation.

7. Inventories
Group Group Parent Parant

31-Dec-15  31-Dec-14 M-Dec-15  31-Dec-14

Spectacles & Consumables 171,405 205,444 51,236 49,136
171,405 205444 51,236 49,136

B. Property, Plant and Equipment
Group Group Parent Parent

31-Dec-15  31-Dec-14 M-Dec-15  3-Dec-14

Computer Equipment 222,102 178,020 101,911 28,173
Accumulated Depreciation (164, 873) {126, 158) (B6,084) (71.181)
57,220 5271 15,827 27,902
Office Equipmant 46,410 54,040 12,548 23,016
Accumulated Depreciation (35,135) (33,154) (5,625) (11.358)
11,274 20,886 6,823 11,657
Furniture and Fillings 8,794 66,005 62,280 50,997
Accumulated Depreciation (36,258) (26,909) (31,160} (26.351)
32,538 36,186 31,120 33,646
Leasehokd Improvements 102,225 102,225 102,225 102,225
Accumulated Deprecialion @.7?3} (BB,377) {89,778) ;BB.ST?!
12,447 15,848 12,447 15,848
Medical & teaching equipment 1,776,752 826,208 - -
Accumulated Depreciation (805,000) {531,532} = =
B70,752 204,676 - -
Motor Vehicles 160,155 117,667 - -
Accumulated Depreciation (114,020) (77.796) - -
46,138 39,871 - a
Mel Book Value 1,030,375 460,238 66,316 89,142

BDO
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The Fred Hollows Foundation {(NZ)

Notes to and forming part of the Consolidated Financial Statements

For the year ended 31 December 2015

9. Dolerrad Rovenuo

Group Group Parant Parand
31-Dac.{5 31-Dos-14 M-Dec-15 3-Dec-14
Currant
Mon Restricted B3.038 T3 0E% £3,408 99,0485
Restraclod 23524 - 23,024 -
107 522 TOD,a5Y 107 522 192,080
Hot=ourronl - -
Man Restricted 136,533 121, B
244,055 921.4%8 107,522 795,580
Restricled deferad grant refera funifs lvesd 1ot the Lducen Elizabolh Diamond Jubiles Trast.
10. Grants and Program Expenaga
Group Group Farant Pasunil
M-Dec-15 31-Dac-14 3{-Dac-15 31-Dac-14
Grants
Governmenl Furding - FHFMZ PE| 20581567 2,065,780 2056, 157 2, K36, THD
Gosetnmenl Funding - PNG 20,528 1,035,883 28528 1,045 863
The Fred Hollows Foundation -
Australla {'The Foundatian'):
Thmot- Leste 1033352 1.3326W0 1033352 1,132.610
Funding proviously defemed -
FHFMZ-PEI o7 438 30414 - -
Ofhet Program Roevonug 47T - A745TT -
Governmont Furding - Soferman
i 1208023 2,798,570 1266033 270Bu70
A, 789,683 7072359 4,681,348 T033,343
Graup Group Paranl Parenl
M-Dec-15  3-Dac-i4 M-Pes-15  31-Dov-14
Program Expenses
FHFMZ-FEI 3,330,435 1,737 BG4 2,906,741 ®O5 UG
Papua MNew Guines, 1,256,747 1,888,323 1,256,747 1,888,373
Tiones Leste 1.128,630 1,486,020 1,168,60) 1,486,020
Salomon Islends 665,753 186,846 LGh, THY 154,845
Dihar Program Expenses 2,087 623 4,648,213 2087623 q,648.213
5,449,263 9,920,266 B,005,555 10,568,198

11, Dparating Lanse Commltments

FRIFMNZ operates from lnased officas at Tawer B, Level B, 100 Gatken Goie Rowl, Newmaikol, Auckland. bn 2008 tha leaes far thesa affices was slgned firt a pwlod of sk yoars wilh the right of renewef.

Thiz was exercised a yoar eafy with ihe next ight of renewal in 2017,
PEl's opeating lease its aro  {ar residens: for emplay
FHFNZ lasses 8 photooopiar fram Ricoh Finance, The leass explies n Odobar 2017,

[ i s dawd e ble oparaling loeses:

Group Group Farant Parenl

M-Dac-15  31-Des-14  M-Doo-16 34-Dec-i4
BuildingtApartmaniz
Currant 325,882 303,582 122,078 t2a,27s
Mon-current 137,565 229,684 102,665 2249, 604
Tedal BultdingtAparlmonis 463,247 533247 225,643 349,057
Pholocopior
Currant 904 o508 &,084 0,308
HoaCurront 5241 15,613 5,241 158513
Total Pholacopiar 14,235 24,831 4,225 *4.821
Computer Sarver
Currerd 4,788 4,268 4,730 4,300
Blan-Cumant 4.788 6,997 47 o997
Total Computer Server [eRitic] 14.358 5583 14,290
Tolal leasa commilmerts 487,071 572,484 245,407 380,174
12, Transactions with Rolated Partios
FHEMZ iz in & partrarship agresmant wah The Fred Hallows Foundation {The Fourdatlon). This ag o iha

$1.832.610).

In 2013, FHFMZ and MFAT anterad infa a Funaing Arangeimetd for opersthins to be carried out in Fiji and Papus New Guines. FHFNZ used this fundieg in

cof, and between, FHFME and The Foundalion for
the cparations camied out in Timor-Eeste. Duriag the repeiig peilind, FHENZ has recogrised incomo received from The Foundation o fun e Tinkt-Lasts operatians amounting Lo $1,033,252 {2014:

wikh Lhis

1o gsnaral denations for FHEMZ'E operations in thaze araas. The furding fol the mporting porod lotallad $1,000,000 {2014: $3,100,0004,

13. Remuneration of Board Menbare
Tha Tiustees of FHFMZ provide govormancs senicss on an henorary besie.

14, Capital Commilmonls

Thera ara na capital commitmants as at e rapating data {2014, Raglenal Eyoe Glie Solomen lstands $1,200,0H0%.

15, Comiingoncios

Thets ale na cantlngencics (2014 M),

1800
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The Fred Hollows Foundation (NZ)
Notes to and forming part of the Consolidated Financial Statements
For the year ended 31 December 2015

16. Bank Cradit Facility

FHFNE has a credit card facility with a limit of $120,000. A term deposit of an equal value to the facility limil has a restriction on ils withdrawal, this being the security held over the credit card facility. The
outstanding balance of the facility as al 31 December 2015 is Snil (2014: Snil).

17. Going Concern

These financial stalements have been prepared on a going concem basis. The Trustees believe this continues fo be a valid basis and have reached this conclusion having regard to the circumstances
considered lkely to affect the Group in the foreseeable future which could impact the going concern assumplion.

The nlgamsalnn eurrently en]oys the support of, and is reliant on, funding from a variety of sources such as the NZ public, Governmant via Ministry of Foreign Affairs and Trade (MFAT), The Fred
Haollows F A ({The Foundation), The A lian D of Foreign Affairs and Trade (DFAT) and a variety of other funding bodies in order ta camy out its charitable work.

The Group's regional pregram was significantly funded by MFAT and The Foundation during the current reporting period ending 31 December 2015, FHFNZ is securing MFAT's continued financial
support until 2020,

18. Reserves Policy

Asa prudant financial go\wmmw approach, thc Board has a policy of almmg 1o hold apprn:nmdaly six monlhs of operaling expenses in reserve. The express purpose of this reserve is lo allow the
g o any p changes in funding and mini the disruption to conlinuing to be able to provide its charilable works.

18, Subsequent Evenls
Mo other matters or circumstances have arisen since the end of the financial year which significantly affected or may sk
stale of affairs of the Group in fulure financial years (20 14:5nil).

affect the operations of the Group, the results of those operations ar the

iBDO
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