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Our Inspiration

We are inspired by the life and work of a very special New Zealander, the late Professor Fred
Hollows. Fred was an internationally acclaimed eye surgeon and social justice activist who
championed the right of all people to high quality and affordable eye care.

Our Mission
To work with local partners and communities to ensure all people in the areas where we work
have access to high quality, comprehensive eye care.

Our Vision
The Fred Hollows Foundation works for a world where no one is needlessly blind.

Ending avoidable blindness in the Pacific

The Fred Hollows Foundation NZ works to restore sight and end avoidable blindness in the
Pacific Islands, Papua New Guinea and Timor-Leste where 4 out of 5 people who are blind
don’t have to be: their condition is preventable or treatable.

We train local eye health workers and support them to deliver high quality eye care services
in their own communities. We also build and equip eye clinics, and run a surgical outreach
program into remote and underserviced communities.

Our training and support establishes locally controlled and delivered eye care programs that
prevent and treat avoidable blindness. This contributes directly to poverty reduction by
reversing the decreased productivity and social isolation that many people experience when
they lose their sight.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEES OF THE FRED HOLLOWS FOUNDATION (NZ)

Report on the Financial Statements

We have audited the financial statements of The Fred Hollows Foundation (NZ) (“the Foundation”) and its
subsidiary (together as “the Group”) on pages 4 to 11, which comprise the consolidated and separate
statements of financial position as at 31 December 2013, and the statements of changes in accumulated
funds, and statements of financial performance for the year then ended, and a summary of significant
accounting policies and other explanatory information.

This report is made solely to the Trustees, as a body, in accordance with the Rules of Foundation. Our audit

has been undertaken so that we might state to the Trustees those matters we are required to state to them

in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept or

assume responsibility to anyone other than the Trustees, as a body, for our audit work, for this report, or for
the opinions we have formed.

Board of Trustees Responsibility for the Financial Statements

The Board of Trustees are responsible for the preparation and fair presentation of these financial statements
in accordance with generally accepted accounting practice in New Zealand and for such internal control as
the Board of Trustees determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing (New Zealand). Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Foundation or its
subsidiary.

Opinion

In our opinion, the financial statements on pages 4 to 11, present fairly, in all material respects, the financial
position of the Foundation and the Group as at 31 December 2013, and its financial performance for the year
then ended in accordance with generally accepted accounting practice in New Zealand.

30 sl chlod

BDO Auckland
15 May 2014
Auckland
New Zealand



The Fred Hollows Foundation {MZ) :
Statement of Financial Performance :
For the year ended 31 December 2013 .

Group Sroup Parent Parent

Note 31 December 2013 31 December 2012 31 December 2013 31 December 2012
OPERATING REVENUE
Caommunity and corporate support 2 5053,708 3872621 5,053,702 3662776
Grants 10 4 BBY. 2006 4,292 343 4,813,044 3,604,037
Gther income 3 117,775 73,11 112050 7173
Spectacle sales & patient fees 185,461 140,040 140,380 107,748
Total operating revenuc 10,244,750 2,378,115 10,118,173 7.646,293
OPERATING EXPENSES
Grants, community and comporate suppoi expenses 4 1,916,940 1,658 934 1,816,940 1,875,483
Administration expenses 5 521,928 524,020 522 007 490 816
Programme expenses 10 5,713,273 5915685 5,856,714 5,194 541
Cost of spectacies & medical supplies consumed 92,260 46 522 82,207 31,698
Tatal operating expenses 8,244 401 8,246,181 8,377,888 7,592,900

131,954 1,749,305 53,393

Mot surplus for the year




The Fred Hollows Foundation {NZ)
Statement of Changes in Accumulated Funds
For the year ended 31 December 2013

Accumulated funds at beginning of year
Recognised revenue and expenses

Met sunplus for the year

Total recognised revenue and expenses
Foreign Currency Transtation Reserve

Accumulated funds at end of year

Greup Group Parent Pareni
31 Decernber 2013 31 December 2012 31 December 2013 31 December 2012
2,227,023 2,094,926 2,122,364 2,068,971
2,000,345 131,954 1,741,305 53,383
2,000,348 132,087 1,741,305 53,393

{8,831) 143 -
4,218,542 2,227,023 3,863,669 2,122,364




The Fred Hollows Foundation {(NZ)
Statement of Financial Position

As at 31 December 2013

Group Group Parent Parent

31 December 2813 31 December 2012 31 December 2013 31 December 2012
ASSETS
Current Asseis
Cash and caszh equivalents 3,520,830 2,347 912 3425110 2,287 862
Receivables 634,510 108,234 534,510 403
Prepayments 167,970 209,808 43 357 203,306
GST refund §5,030 98,130 85,030 S8.130
Invantories 71,897 40,291 55,974 21,831
Total Current Assets 4,480,237 2,804,373 4,245,981 2,618,052
Mon Current Assats
Property, plant & squipmeant 470,664 304,908 98,221 B5, 342
Total Non Current Assets 47(),664 304,995 aB,221 65,242
Total Assets 4,950,901 3,109,268 4,344,202 2,683,394
LIABILITIES
Current Liabilities
Trade payables 232,901 419,356 221,163 389,543
Accruals 98,468 56,314 40,882 32,852
Emgployee entitlemants 84,105 391,675 81,156 53,288
Deferred revenue 157,322 73,347 157,322 73,347
Total Current Liahilities 572,796 642,693 480,533 561,030
Men Current Liabilities
Deferrad revenue 160,563 23 652 - -
Total Non Current Liabilities 169,563 239,652 - -
Total Liabilities 732,359 882,345 480,533 561,030
Accumulated Funds 4,218,542 2,227,023 3,863,669 2,122,364
TOTAL FUNDS EMPLOYED 4,950,901 3,109,368 4,344,202 2,683,394

Signed for and on behalf of the Board of Trustees who authorised the issue of these financial staterments on the 15th May 2014

- A
T / 4 »
/,%’?Mwﬂ-‘" aﬁ’ Trustee ;:.?f /é"ﬂ Trustee
{
e g 5~ 5~ ¢
S e e Date ~ I Date




The Fred Hollows Foundation {NZ)
Notes to and forming part of the Financial Statements
For the year ended 31 December 2013

1. Statement of Acegunting Policies
Reporting Entity

The Fred Hallaws Foundation [NZ) (heraon refered to a5 'FHENZY i= & charitable trust incorporata¢ under the Chaktaile Trest Act 1957 and is a regisiered
cherity undes the Chariliss Act Z008{CCEE722). FHENZ was incerporgied in Mew Zealand 2nd is a Public Bensfil Entity {PEEY.

FHFNZ snd it's stbsidiary, The Fred Hallews Foundation NZ Pacific Eye Inelitule Limiled (hereon referrad to as 'FHFNZ-PEI) comprize the Graup.

FHFMNZ-PE! was incorporated a5 3 Cempany limited by guarantes and not having a share capital on 13 May 2009 urdar tha Fiji Campanlas Act, 1283, The
company is insorparated and is demisiled in ihe Republic of the Fij: islands.

The Group exists to eliminatz avoidablz blindness primarily through eraviding aya heallh services and iraining eye health workers. The areas of operation for ihe
Group is the Paclfic 1slands, Papua Maw Guinea and Timer - Leste.

Basis of Preparation

The finzncizl statamants of FHFNE have bsen prapared in accordance with Generally Accepted Accouating Standards in New Zealand es represented by
Financial Reporting Standasds and applicatle Statetonts of Slandard Accounding Prastice and apply differential reporting as mppraprigle for enlilicz that qualify
for exempiions.

Differential Reparting

FHFHZ quatilies for differantial reparing exsmptions en the basiz thal it is not publicy accountable and ilis rot censidered large within ths terms af refanance af
paragraph 4.2 of the Framewark fo: Differential Regorting. &Il available differental reparting exermgtians alowes under the framework kave baen adeptad.

Moasurement Base

Tha aceounting principies recognised as appropriate tor the meazurement and reperting of eamings and firancial position on a histerical cosl basis ave followed
by ihe Group.

Corlain camparatye numbais have been raciassived to ansure congi with #12 cament perod pr fion. The reclassi ians have hac na impacl on
tha rel ogcrating surplus of liie Group, The finanoial statements are shown in New Zealsnd dollars (5),

Specific Aceounting Policies

The foflowing specific accaunting polisies, which inaleriafly affect the mersuremeon of financial perforrnance and finanaial pozition, have been appisd:

i} Revenue Recognition

Revenue for the GSroup consisis of one-off and regular denalions fram individuais, trusts, feundations and carporata entities. Granis are received from
gavemments, interest from registered hanking insftutions erd spasiack: sales and patiem fees frem clinic panents.

Revenua is rocognised and measurzd al the fair valus of the congideration received or receivable ta the exient thai if |s prabable thal the sconomic benefils will
flowe to tha Group and the revenue can be refiably measured.

The fallewing specific recogniton ariferia must be mat bafore revanue is recoanised:
Gramis and Donations.

Granis and dunatons ars recognised a3 inceme when 1sy hecamnae teceivable unless there is a liability ta repay the grand if the requirements of the grant or
deratian are not fulfiled. A liekility is recognised to ihe extsnt that such conditions are unfulfilled at ike end af the reparting period.

Reguests
Beyuesls ars recognesed in ihe slatemert of Rransial parformance when they are recejued

lalerest
|nlores revenus i 1ecagnised as interest soorues Using the effeciive interest method.

Speciacle salus and Patisnt fees
Spectacls salvs and patient fees are racognized in the statensn: of tinancial performance wher thay ane recaived,

li) Receivables and Prepayments

Receivables are statad at their estimater reafisable value afizr making provisian for daubtiul debis. An estirnats for doubtful debts is rmade whan collection of
the fll amount is na onger proable. Bad debts aqe written off as incurrad,

ili} Gash and Cash Equivalents

Gash and cash equivalents comprise crsk 2 bank and ir hand and sha= term deposite with an criginal maturity of thees montns or lasz that are readily
converdibie to knawn amountz of cash whizh are 2ubject 1o an insignifizant rigk &f changes in value.

iv) Goods and Services Tax
&l amounts are shown cxoluzive of goods and services tax excapt for recsivables and payatles that are stated inclusive of goads and cervices lax.

] Foreign Curroncy
Farsign Curangy Transactions
Transactions i forcign curencias ars translatad inlz the reparling curensy using e axchange rate in effact st the transastion date. Manetary itemns receivable

of payable in a ferelan currzncy ane translated af baiance date &' the closing rale.
Exchange differsnces an ferzign curency balances are racognised in the statemant of financial performance.
Transletion of ihe Financial Statemnents of tha Subsidiary

fissels znd liabiiies of the subsidiary are tranglated at balanes data at lhe clasing rale. Revenue and expense ilems are fransialzd at a weighted average of
exchange rales over ihe financial padied, as a surrogals for the spat ratas al transaction dates.

Exchangs diffarances arising fram ihe faregeing are ke o the foreign currency translation reserve and recegrised in ihe slatement of changes in
accurnulated funds.

vi] Leases

Leasas under which all ihe risks and benefils of awnershlp are effectively reiained by ihe leesor zre classified a5 cperaling leases. Operating lease oayrnanis
Fre recognised a5 an sxpanse in the slatemant of franeal parfomance on & straight line basis cver the laase tenr.




The Fred Hollows Foundation (N2)
Notes to and forming part of the Financtal Statements
For the year ended 31 December 2013

i) Provisions

A diability is aserued for expenses incumad in dhe vericd estimated al the fulure cash cutllows for e service provided and yet 12 be billed.

Employee Entitizmenis

A diability for aArual laave is accrued and recegnised in the siatermeni of financia? pasition. The liability is equal to the present valuz of the estimated future cash
ouflows as a resull of amployee services provided &t balance dale.

viii) Preperty, Flant and Equipment

Alliterns of propsry, plant and equipmant &re initially recoréed &t casi, inzluding essts direclly atiibulable to bringing the asset to its werking condition.

Allitems of property, plan, and ecuipment have besn eapitalised and depraciated over ihe period of expacted benefil from their use.

Wsn an item of property, planl and equipment is dispased o, the differance batwoen nel disposal proceeds and the camying amount is rezognised &5 | grin,
ar lass, in fha stalement of financial peformance.

Depraciation f5 providad for an a straight ne basts an ell propary. plant and equizment al depreciation rates calculzted to allocate the asseis' cost avar ther
eslimated useful Fvas

Below iz 8 summary of Sepraciation rates used:

Crice Equipment & Fusmitura and Fittings 0% - 20% &L
Leasehole Improvements 33% 3L
Computer Equipmernt A5% - 40% SL
Madical & Teaching Equipment 0% 8L
Maotar Yehiclss A% SL

|f the recoverable amourd of an azset is Isss than its carrying amount, the stam is written down to its recoverable amount. The wrile-down of an asset is
recognisad as an expenisa in lhe slatemant of financisl psformance.

ix} Trade Payables and Aceruals

Azocounts payable and acoruals ae carried ot amsrtised cost ant due to teir sher temm nature fhey are not discounted. Thay represent liabilities for goods and
services providad priar to the end of $he financial year thal are unpaid and when =n cbligatian arizes 1o make futuie paymants in respect of the purchage of
these poods and services. The amaunts are uasecured and arz usually paid within 20 to 60 days of recegnilion.

¥} Invantories

Inventeries are tacognised et the lower of cost and net reafisabls vatue. Invenieries consist of medica: suppiies ang spoctacles.

xi) Basls of Consolidation

4 financial siaterments include FHENZ and FIHFNZ PEL. The conscidated inancial stalemenis have been prepared by agoregating the items of
teg, revenuss and expensas on 8 line-by-line bazis.

A significant inter-srdity fransaclions are eliminated an conselidatizn

xii} Deferred Revepus

Defered reverus is made Up of grant andlar donatisn insome od o a specilic purpose. A liabilily is recogrised to shs extens thal such conditions are unfultiled
al the end af the reporting period.

In the svhsidlary, leng term deferred revenus arisas fram plant and equipment acquired ikrough funding received. Such dorsiions and furding are ireated as
deferred incoma which iz recognised as income aver the assets ss¥malod vseful lifs.

Income Tax

The group has beenr approved as a charitable sroanisation in each sperating region for inseme tax purpesas and has na income ax liakiity.

Changes in Accounting Policios
Thea:e have baen no significant changes In accounting policies.

2, Community and Corporate Support

Eroup Group Parant Parent

51-Dec-13 #1-Dee-12  31-Dee-13 21-Dec-12

Beguests 91712 586,875 2171z BEG 975
Donations = 10,005 287,750 416,222 297750 A622%
Corpoarate Donations G2 425 166,178 B3 475 155,332
all athars <10,000 2,77 8z 2704 246 379815 2704247

5’:9 53 708 3.B72821  B0BETDE  3BB2TFE

PSS
3, Other Income

Group Group Parent Farent

H-Dec-13 31-Dec-12  31-Dec-13  31-Pec-12

‘nleres: Recsived 103,206 Faaim 102 826 YRR
Becoverias 14 859 - 0,324 -
117,775 73111 112,050 71,73




The Fred Heliows Foundation {NZ)
Notes to and forming part of the Financial Statements
For the year ended 31 December 2013

4, Granis, community and corporata support expenses
Group Graup Parent Parent

31 -Dep-13 21-Dee-12  31-Dec-i3 31-Dee-12

Furdraising T21EM 535065 721,611 535,985
Investment i funéreising iniliatlyas 867 585 706,226 BE7, 585 THG 235
Bonor care 67,135 245,200 57,135 04,200
Hesltheare advasacy 307,347 25,400 307,347 26,400
Cmmunizations 163,252 147,143 63 262 147,143

1,318,840 1,658,934 1,916,840 1,669,834

5. Admlnistration Expenses
Group Group Parent Parant

31-Dec-13 3.Dec-12  31-Dec-13 FiDec-12

Lessing and rental chargas 245.£89 02,040 122,455 102,043
Gain on disposal of fixed asset - 410,485) - (10.436)
Auitor's remuneration
- Group auditer a6 135 21,000 &4 268 21,0008
Diepreciaion
- Cemputer equiprment 20 18K 17,416 11,783 8,425
- Office eguisment 5.024 7283 1835 1,325
- Fuiniture & ftlings e =] 3170 5163 2,507 E
- Leasehald Improvemants 14,588 13728 14,565 13,728
- Maotor Vehisies 382 15,258 - - :
- #sdical & teaching 21,763 100,886 - - !
Employee remuazratier 161,008 “Ba,847 153,008 280 BET

& Progratmme Funding

The FRIFMZ eye care pragrams restora sight thraugh odlreach and clin‘cal service provision, ineiuding traiming of eye care warkers, managament suppzri of eye
care programs and purchasing equinmenl far ragional clinics. Ay assats purchased for the establishmeni of FHENZ programs in fne region ars recorded as an
expense in Lhe year incurrad as it is unlikely Ihat these assers would ever be returned to FHFMZ with the exception of assels specifically purthesed far vse by
FHFMZ-PEI. Any assets which are donated 1o the cliniss ard over which FHFNE retains no cuwnzrship rights. are alsa recorded Bs an mepense in the yaer of
donaliar. :

7. Inventorias
Group Group Parent Parant

J1-Dec-13 31-Dec-12  ¥1-Dec-13  31-Dec-12

Spaciatles 71,897 40,281 55 974 21,851
71,897 40,291 55974 24,851

4. Property, Plant and Equipment
Group Group Parent Parent

31-Dec13 3-Dec-12  31-Dec-13  #1-Dec-12

Computer Equirment 146,131 115,044 73.402 52,524
Accumuiated Depreciation (98,561} (7B, 753) (53, 115) {41, 3301

454,470 35,511 20,258 21,194
Office Equipment 93,063 44,508 22579 15,841
Arzumuiated Depreciation . {27,203) (&, 245) [7,B50]

25,760 13.094 T.eet
Fumiture ard Fittings 62526 05,594 28418
Arcuinuiated Depreciation e _ {24819 (21,732) {18,347}

38,007 34,562 10,671
Lezsehald Improvemsnts 101,581 BE 402 121,581 2,402 "
HAooumU'ated Depreciation (71,504} (57,016} (71, 604) {57,018}

39,677 75,386 20,977 25,385
Medical & teaching F26,500 574,307 - -
AccumUlated Deprociation (448,744 1£30.973) - -

578156 140,334 . -

Motor Wehizies 116,574 126,304 -
Accumuiated Depreciation {67,084y . (58433 - -

44,204 85,872 - -
Met Beok Vaiue 4706564 304,995 93,221 65,342




The Fred Hollows Foundation {NZ)
Nates to and forming part of the Financial Statements
For the year ended 31 December 2013

9. Deferred Revanue
- Group Graup Parent Parant

31-Dec-13 IM-Dec-12  Fi-Dec-13  31-Dec-12

Lurent 157,322 75,347 157.322 75,347
Man-curren 159,853 TAU 657 - -
316,805 314,959 157.3512 75,247 E

14, Grants and Frogramme Expenses

Group Group Parent Parent
H-Doc-13 31-Doc-12  31-Dec-13  3Ji-Dec-12

Grantz
Govermment Funding - FHFNZ FPEI 2,422,575 1.184,000 2432575 1,184,000
Govemment Funding - PNG 1,277,625 38,000 1277825 316,000

The Fred Halleews Foundatizn -
Australia (“The Foundalizn®:

Timar- Leste 1,063,934 1.120,661 1063934 1,120851
Funding previcusly deferred - FHANZ-

PEI 61,387 857,960 - T24.8135
Funding previously deferred - Papua

Mew Guinsa - 203,275 - 203279
Oiher Programms Revenues B2 475 328,119 49,107 55,182
RAMZCO Fundingiy - 173,556 -

14PE Fundingyi) 709,966

4,887 405 4282345 4FTLoM T TREN,097

{ip IRAMNZCCY Foval Australian and Maw Zealand Collzge of Opnthalmaioglists .
[ii] (IAPE) Intemational Asspciation far Praventian of Blindness '

Group Group Parant Parent
3-Dec-13 31-Dee-12  31-Des-13  31-Dec-i2
Pragramine Expenses

FHFNZ-PEI 2483425 3215241 2636865 2,586,114
Papua Maw Guinea 1,425,008 1630772 1,428,002 1,458,756
Timer Lests 1,204,088 1,116,840 1,204,085 1,118,540
Cther Fragramme Expenses SHO FED 5837 558, 760 52 831

5,713,273 5,915,684 5856714  5184,501

11, Operating Lease Commitments

FHFMZ operates from lzased affices at Tower B, Lewval 6, 100 Garlton Gore Rosd. Mewmarket, Auckland. In 2003 the leass was signed for & period of six
wears wilh fhe right of renewal, This was exercized a year early with tha next right of renewsai in 2017,

FE! aperating fast commilments are confracied far resantlal apadmenis for employacs.

FHFMZ leases 8 phalazapiet fram Ricoh Finance. The lease expires in October 2017,

Commitmants under non- cancetlable operaling leasas:

Group Group Parent Parent
31-Dec-13 3-Decd2  31Dec13  31-Dee-12

BuildIngfApartments

Current 233,716 107,458 110,682 107 458
Mon-current 231,700 342,108 431,700 242,108
Tetal Building/Aaariments G565, 416 448,564 Mz 352 449 554

Photacapiar

Cumrent §,954 <473 5,554 4,473
Men-Cursant _ 28454 21,248 h, 454 71,246
Total Photocopier 34,435 25,719 34,435 257189
Telal lease commilments 5949 854 ATS 283 476 B20 475 283

12. Transactions with Related Parties

FHF#Z is in 2 parinership agreement with The Fred Hellsws Foundatian (The Foundatian), This egreemant farmalisas the respor of, and arrengarents
befween, FHFNZ and Tha Foundation ér the operaticns cemied out ir Timer Leste. During the repading pariod, FHFNZ has rasagnised insome racelyed from

The Foundalion tw furd the Timor Leste operstions amounling te $1,063,924 (2012; §1,138,082).

In 2013, FHFWZ and MFAT enlered inlo 2 Funding Amrangsment for ¢perstions to be camed oot m Fiji and Bzpus New Suinaa, FEFNZ wsed thiz funding in
accordance with this &rrangrant, ia addilior ‘o p2neral denations, for FHFME's aperations in Inose areas, Tolal funding for the repading perled tateled
£3.700,000 (2012: §2,560,174).

13, R ation of Board

The Trustees of FHFNZ provide govermnance sefvicas or an honorary basis.
Macuity Urnited, af whizh J MeElkinney is ene of the directors, was remunerated for the provision of consultancy services during the year.

14. Capltal Commitments
The Group haz commitled to and contracted far $3686,885 1o build a new operating and {raining theatre in 2hSG.

The Group has cammitled te and conlracted for $575,500 to construct and cemmission 8 mekile eye clime for ihe cegian.
There ata no ather capilal commitments as =t year end, {2012; $Hil}

18, Contingencies

“The ara ro coalingencies as at reporting date (ZH2; &nil).



The Fred Hollows Foundation [NZ)
Notes to and forming part of the Financial Statements
For the year ended 31 Decembar 2013

16. Subsidiary

The conzolidatod finencial slatemenis incluge the financial staterments of FAFMEZ-PE| which is incorporalad in Fiji a2 a cempany lmiled by grarantae without
igtuanee of shara cagilal in May 2009, The composition of ihe members and dirsctors of FEHFNZ-PEl have been sel up by FHFNZ in erder far F4ENZ {0 have
coptral aver FHFNZ-PEL Accerdingly FHFNZ-PE! is considered a subsidiary.

17, Bank Gradit Fagility

FHFNZ hes a cradif card facility with & limit of $120,000. A term depgosit of an eoual value to the facility limil has a resirlction en its withdrewal, Shis being the
seturity held ever tha cradil cart facility. The outatanding balance of e facilily as at 21 December 2013 iz $nil (20122 Fnil),

1B. Going Concernh

These fnancial talements have bean prepared on a going concern basiz. The Trustees believe thiz continuaz 10 be a valld basis and hava reached fnis
congiusicn faving regard to the circumsiances considered Bkaly to affect the Greup in the foreseeable ilare which could impact e going concam assumation.

The organisation curreréhy enjoys the sunport of, ard iz reliant an, fending frem a varisty of sources such as the MZ public, Government via Minisiry of Foreign
Affairs znd Trade (MFAT), The Sted Hollows Foendalion Australia (The Foundatian), The Australisn department of Foreign Affairs and Trade {DFAT) and a
vzriely of other funding bodies in orde~ to carry oul its chertabie work.

The Group's regicnal programme was sigrificantly furdsd by MFAT and The Faundation during the cumrent reporting period ending 31 December 2013, FHFNZ
was successful in securing MFAT s continued firancial suppart unti? 2049 8.

9. Rescrves Policy

Ag a prudent linsneia: governance approach. the Board has a policy of aiming to hald approximately six months of operating expanses ir reserve. Tha exprass
prpose of this rezenve is 12 alow the erganisation t> accommodale any urexpected changes in funding and minimise the disruption 1o conlinuing to Le able 18
provide Hs charitable warks.

21 Subsequent Events

FHFNZ-PE| had walered inle aa agreernsn: wilh s Fiji Minisry of Health on 20 January 2011 whizh expired on 20 Janaary 2014, FIIFNZ-PEl hag anlered inta g naw
agreerm=nt with the Ministry at Health er 18 Febroary 2014 jor a period of b years, The agresmen! witl cease on 17 Ferrary 2019 and a5 per agraemesl,

al thal data, the Fiil Ministy of Health wiil iake over the clinical operations of The Pacific Eye Instiule.

Agatt fram tha maller noted abave, no other matlers or circurstances have arizen since the end of {he financial year which s'gnificantiy alfectad or may
significantly affect the operaiions of ths Growp, tha results of thasa vparatians or e stalz of affairs of the Graup in future financial years. (2012:nil;




